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The Problematic of Islamic Banking Risk Management 

by Using Islamic Financial Engineering



 

Abstract: Working by different forms and tools offered by the banking system in the 

Islamic economy does not mean that the risk ratio does not exist, the main difference 

lies in the way of managing this risk. The banking system in the Islamic economy is 

based on Sharia standards and ethical controls, and encourages financial innovations 

that comply with the principles of Islamic Sharia, which is called Islamic financial 

engineering. In this paper, we will attempt to highlight the role that Islamic finance 

plays in addressing the risks of Islamic banks and their ability to manage them in a 

manner that ensures their protection in the light of the financial and economic crises. 
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