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Abstract:

The objective of this research study is to determine the requirements for maintaining
monetary and financial Equilibrium in Algeria, in light of the continued fluctuations in oil
prices; Relying on the descriptive analytical approach, through which we describe the
various theoretical aspects related to the study variables and analyze the data related to the
development of the relevant variables and indicators.

The results of the study showed that the Algerian economy experienced a sharp exposure
after the oil shock in mid-2014, which led to various negative repercussions and effects,
such as: the depreciation of the dinar exchange rate, the sharp decline in the value of
exports and foreign exchange reserves, in addition to recording a budget balance deficit.
Accordingly, the Algerian government must disengage its economy from oil by reforming
its development model, governing its expenditures policy, and strengthen fiscal
governance, as well as diversify its economy and search for alternative financing sources.
Keywords: Oil Prices, Oil Shock, Monetary and Financial Equilibrium.
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