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Abstract 

 The study aims to highlight the role of public investment in improving the business climate, 

and the role of private investment in creating more income-generating economic activity in 

the fields of industry and agriculture and making them contribute to achieving food security 

and reducing dependency on the outside and reducing dependence on a single commodity 

subject to market fluctuations, as the investment recovery leads The private sector aims to 

receive new products and new production stages that lead us to economic diversification. 

 Due to the nature of the topic, we relied on the historical method when presenting and 

analyzing various data for the period (2000-2019), and we also relied on the descriptive 

approach when studying the reality of the Algerian economy for the same period. 

The study concluded that public investment included the construction and services sectors, 

which are sectors with limited productivity and results related to private investment, which 

is subject to the impact of financial crowding out and suffers the decline of its productive 

sectors, making them sterile and making the process of economic diversification difficult. 

The study recommends activating and strengthening the role of private investment in 

facilitating and encouraging this investment according to an integrated investment strategy 
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that links the abundance of raw materials and the rehabilitation and formation of human 

capital to lead the process of economic diversification. 
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