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Summary:

Banks facilitate the process of supply and demand for money as
intermediary financial institutions, where they lend A person who needs
liquidity in return for a guarantee that is sufficient or more than the value of
the borrowed amount, or to keep whoever has it A surplus of wealth, and in
turn it invests this money and gives its owner interest according to the
agreement that was made between The bank and the customer, and the
banking system has developed greatly, and several types of banks have
emerged, each with a job Especially. The exchange rate mechanism is of great
Importance as it is a central point in the international financial economy and
its role lies in the settlement that it makes on the state’s balance of payments
and adjusts it, especially in the great and developed countries, and it is also
the basis on which to exchange foreign currency for the national currency, in
addition to the value of the currency Cash in one country in relation to another
foreign country. This was based on the descriptive and analytical approach.

Keywords: commercial banks, exchange rate, exchange market, banking
system reforms, banking performance.
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