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Abstract:

The banks' work and activities make them vulnerable to several risks,
including credit risk, which is represented in the customer's inability to pay or
stalling from paying his obligations at the due date, and to compensate the
bank for the losses that may result from this, insurance may be used to reduce
risks and compensation when damage occurs.

This study aims to highlight the nature of bank loans and the risks to which
banks are exposed in all of their activities related to the lending process and
indicate the importance of loan insurance of all kinds .

The study reached the following results: Insurance has a role in reducing
risks and this is to compensate the bank when the loss occurs, but it is
compensated by a percentage of what it pays to resort to other means to
compensate it, such as guarantees

The bank deals with all insurance companies present in the Algerian
market, including the CRMA.

The study recommended the necessity of spreading the insurance culture
and finding new communication channels between banks and insurance
companies to facilitate the granting and loan insurance process.



