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Abstract:

The subject of the financial management of the institutions has got a great
interest during the last three decades, while attention to small and medium
enterprises did not begin as a subject for research in management sciences, till the
mid-seventies, so the cof the need of capital working represents an important part
of financial management because is linked with the management in the short term.

The need of capital’s working requires the analysis of exploitation cycle and
find out what the institution possesses and what it needs and to set it’s policy of
management of the important constituent elements, which are represented in the
stocks, customers and short-term debt which are the elements needed to generate
it’s liquidity.

Key words: small and medium-sized enterprises, the need of working capital,

exploitation cycle, stocks, customers, short-term debt.
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