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Abstract:

stock markets play an important role in the economies of the both developing and
developed countries, being one of the tools of fiscal policy used to mobilize domestic saving and
an attractive tool for fore in investment .In addition to its effective role in financing economic
development plans

Moreover, there is a mutual effect between stock market and exchange rates.
Accordingly, the exchange rates is one of the most important economic instruments to find the
effective solutions to the process of the economic development.

International financial markets have witnessed tremendous developments in recent
years both in terms of news financial instruments or in terms of structural changes in market
divisions and the development of new markets ,the development of trading and settlement
systems. That which led the countries of the Arabic world to make intensive efforts to keep pace
with these changes because of the positive effects on the liquidity and depth of financial
markets.

Keywords: Stock market, Exchange Rates, Economic Development.
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