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Abstract

Monetary policy is one of the forms of stability policies pursued by the state in order to combat the
various economic imbalances that accompanied economic development. Since it represents the
monetary aspect of economic policy, inflation remains a reflection and result of the economic policies
followed, and in achieving one of its most important goals, which is the goal of maintaining general
price stability. This study aims to know the extent to which monetary policy controls inflation rates in
Algeria, and thus implements the inflation targeting policy. Where a normative study was made based
on four variables, namely the consumer price index, the inflation rate, the evolution of money supply
and the development of imports, during the period 2003 - 2021, and it was concluded that despite all
that. From Algeria's attempts to implement the inflation targeting policy, it did not succeed in the long
term and could not maintain the target area even after the reforms and adjustments made by the
Central Bank.

Key words: Monetary policy, inflation, inflation targeting policy, Bank of Algeria.



