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Abstract:

This study aims to find the causal relationship between foreign direct
investment and the Algerian trade balance during the period of 2000-
2020, and it was concluded that the flows of foreign direct investment
in Algeria are weak and their entirety is concentrated on the
hydrocarbon sector, there is no relationship between foreign direct
investment and the trade balance due to the lack of The contribution of
investment in Algerian exports (independent) with the help of Eviews
09 program, where the Granger methodology (in the short term) and
the developed Granger causality test for Toda and Yammamoto (in the
long run) were applied.
key words:

Foreign direct investment, trade balance, Algerian economy, Grager
test, Toda and Yammamoto test



