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Al e Al Al Jedladl ps<a YT o (Kly clguds dapall e AlelSia diadll Judlod)
) 230 6 deddisall dimll aas e daDle 3kl SSTARDL J z3gai yias LS J(2)40)
srieall 35all DA s3alie 21 alllly Dora disal) ans (o€ Alls 8 238y a3l (555 G
.2023-2003

dalalls ygsalh ARDL ) zisai yiii calliiy :ARDL dpagial daabidll daladll cifghd oYl
L2 el

¢l )l hyria Aoyl jiiad lial. 1

¢(Bounds test) agaall Lol elpdall Jalall Hloal 2

¢aghally juaidll Ja¥) CBle 0.3

2 3saill duadiall ciflaay). 4

Jdedlal) dujhiial @it e ol :ARDL gigall (Aajll sladll S0 jlaad¥) zigad jpalli : Ll
(The Bounds 3saall mgie dinh Jlawiuls dlidall JalSall ehal (o Al clyuid Aol
Aleall 335 3y ARDL gsall siaill elaBdll I Jlasiy) zised sy astic 4ile Test)
00l

P ql q2 g3 q4
SM, = Bo + Z Bli SMe_; + Z Bzi WP._; + Z 631 FP_; + Z B4i PC_i + Z 651 RE;
i=1 s i=0 i=0 i=0 i=0
q

+ Z Bei TP_j + &
i=0

2l yud) SM,
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SM ) uiall tiall claY) 55 P
L sil) e WP, ..., TP Aiieeall il patiall i) elady) ciljié q, .., Qs
z el Slabea B, By, oo, Bei
Al o &
zisaill elay) clpd (oo anaan 25 :ARDL giged Gipatial el slal) &3 aass c GG
Jasiasinsg gplaaad) 0o IS dad 5 A i) Jsh 33b llis (SC) 5 (AIC)has pladiuly
el hal olial JSEN cun Cum (Ll Eviews galiy s22ay 53l (Akaike criteria) (AIC) ke
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Akaike Information Criteria (top 20 models)
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z3sar ) alall z3gaill dagad callay @lld Jal (e cdaghall saall e cilyriall (s dlall 8Dl
Luall 330 53 (Unrestricted Error Correction Model, UCEM) aiall e Uadl) ol

:adal)
P q1 q2 a3
ASM, = c+ ) ByASMyi+ ) BuAWP i+ ) By AFP + ) By APC
i=1 i=0 i=0 i=0
q4 q5
i=0 i=0
+ a4 PCi_q + agRE(_; + g TP_1 + &
Ll Al C

LY Al e Gadll A
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Apda JalSSangy Hitq # @y # a3 # 0y #F As F Qg F 0 :4ball Lua il

le 2diny paall dpmh Jod gl by (8 Gl (laall 2 F b gish LAY e aiy
«Pesaran et Al 20018 (e 4 i2all dajall 2gaall aa Adgaal) adll Ligunall F dasll 45)laa
o Oe Joaad) O Cuns (e digine (Goine dic

G oY) aall Ay (1(0) Anp e ALelSie chuid) o (s S V) aall dag
B cal€ 1) G (I(1) dadl) e AlalSie ol puaiall o) agids
A adall dpcap (mby aie ¢ deY) aad)l Aad (o ST Dgunall F 4dlias) 4o il 1Y) @
Ay iy chunall didall dalsill co) ge kil i Ghpnal g Side dalSS asag
chyaaial) o G pide el ADle d4ag
A aaall dacasd oady (o Db ¢ V) aall Aad o J8 Augunall F ilan] o cuilS 1) @
O A dlsh duls ADle g are Gl ey cbuid) Gu dide JelSS agag adn
) priall
o bl e o ey ) sl il 4 gend) F4flas) 4o culK 1)) L o
dade (e Cilpsiall e JelSs @llia OIS 1) Lee maatl E A3 (San Yy cBasa

& daY) dbgh dujls Ble a6 dide el Bl 25n9 G20 JLad) dal ey
p N Jsandl 3 e sa LS i) i€y cagand) sl Pl (e F Aflaas) Gl

il Jalsill agant) jlad) @il : (05-02) ad) Jsasd)

Hgiaall s o8 Aginall (s5ine BREpPE
1(1) ey asl) 1(0) =Y asl Feardusmaad)
4.15 3.06 %1
3.38 2.39 %5 4.306
3 2.08 %10

pladily donld Aulpy el A sl o LalaBy) cpiial) gan S bl alall ccag )l se dsal!
Jimbe Balgd il dasie 553 ¢(2015-1980) ¢mle 838l ARDL g9all Aajll sladd S sy zigad
2017-2016 « il (dbsd) (Ciluags dana dnals (oS Bl aad Lalady) alal) b g@qtsi
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i e ST 4.306 Liswsall F ddlian] ded of sl apaall las) m5m DA (e
Hydbad) docajdll Jiaig Hoppdall ducajp (miy diag %1 digies (gsiuse 2c 4.15 eV aal)
Chiie Op da¥) dlbgh 45)ls ADle dsms dley cdide eSS ADle 3pag o aB Al

Ayl

Aaalai®y )y dilasy) dalill (e 7 dsalll panduds <Gl cullaal)

sshadl) 03 Caags Cun ¢ oulidl) z3saill o e Banld Al e z3sail) ek Llee a3
ehal by Al Lkl JSLaA) e sglay i) 8 aadieall zlsaill Bags e XEY )
O omibidl) 3l lgle ask ) Aaalul) Gl il daia e Gy daaniinl) llasY!
hlo) axS ol (ailad asd Da e zigaill Ladla jlodl & ddlasl) dall)
oo Wl gadll gpes zhsaill il Jlaal ) 28l ¢ anbll Leagis deula il ¢ S
bl ae lgalaily (lgady cOlleall C)ld] duthie 53 o Sl i dpalady) Lalil
L) (530 2ty Ll eagiall Al & AEN jujen & chlodV) eda acludy cdalaidy)
Agale alaey)
Agilaay) dalll Ga g igalll paudda Yl
o pat Al arall Faiajh by astie SLasY] 13 DIA (e i Bleall SIA Bl Lad). 1
(Breusch-Godfrey Serial @il ieliae jladl aladial sl om Al Lyl ang Y 4
t Al Jgaall & dsiaga miluilly Correlation LM Test)

L Bloall A Bla ) SLad) gl 1(06-02) ady Jgaall

Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation at up to 2 lags

F-statistic 3.207545 Prob.F(2,5) 0.1270
Obs*R-squared 10.67768 Prob. Chi-Square(2) 0.0048

Eviews 12 zaliy cila da t jiaall
sV &y Cune sl Lals)) JSae e z3sall sla ) (LM) L) ddbas) =35 juds
e Hoppaall ocap s JilLge%5 (e 51 529 0.1270 dusunall b dilany il
LAl G (13 Ll dgag aae
238 (i (peg Uadl)l an ls AlGe e CadSU clladl sac Slla :elbdl) ol cld jLas).2
paall dimsh oy (illy «(ARCH) S Jlaai¥l Jag el cplall il jlas) aas cylady)
LAY 13 il gy sall Joanlly ¢ kel z3saill 3 Hlpdall Uadll as cpls by ALY
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Heteroskedasticity Test: ARCH

F-statistic 1.958445 Prob. F(1,16) 0.1808
Obs*R-squared 1.962977 Prob. Chi-Square(1) 0.1612

Eviews 12 zalin cila da 1 jlaall

Gsise (e 31 0.1808 i Lilasy Jlan¥) dad o Joaall il P (e sl
cobil) Caa Al dgag ade (8 H pandl dicaj Jibs diag %35 AN
£5 Cun o zigaill aracal o) waaT dasdle (520 Ao Capaill a1z dgaill Al JLal jLas). 3
paalll) ) e Ulaas a8 (Ramsey Reset jlasl) 3k oo z3saill gl ol J<al)
g Asadll Al Jil) jLas) il :(08-02) ad) Jgaad)

Ramsey RESET Test

Equation: EQO01

Omitted Variables: Squares of fitted values

Specification: DSM DSM(-1) DWP DWP(-1) DPC DPC(-1) FP FP(-1) DRE
DRE(-1) TP TP(-1)C

Value df Probability
t-statistic 0.196241 6 0.8509
F-statistic 0.038510 (1, 6) 0.8509
Likelihood ratio 0.121560 1 0.7273

Eviews 12 zualin cilajia 1 jaall
(0.038510) F-statistic :1 diswaall dadll Blaall Jlaal¥) of sdef gl e Laadls
Hop paall docajd i addes %5 dusien (gginn die 0.05 (e ST (25 0.8509 ddlaial sk
Z sl 8 padienall A (S8 daa ey Les
slee sl canlal) migill (e @anall lidl sag :dudgdial) pUsdBU Landal) aujsill jLad).4
(Jarque- lod) dad caaly HLEAY) =0 P e ¢(Jarque-Bera) [lodl aladiul ¢ lassy)
Ho paad) domjh i addes %5 AN (ggie 0o S) a5 (0.81) dllaial 4aiiy (0.39) Bera)
) sl wi Adlpdall sUadYl o iy Lea

49



4 i1 ) cmalil) S it Adlal) B dlall Adial) culasaall At A . ..... (AU Juadl)

Ailpdall oUndd andall aujgil) jLid) @ilii :(02-02) o) Jeil

9
Series: Residuals
8 Sample 2005 2023
7 Observations 19
6
Mean -2.87e-11
5 Median 408.6005
a4 Maximum 7679.162
Minimum -4873.832
3 Std. Dev. 3113.259
2 Skewness 0.327286
Kurtosis 3.271150
1
0] - - Jarque-Bera 0.397407
-5000 0 5000 10000 | Probability 0.819793

Eviews 12 zaliyn cila ha : juaall

e EDllaal Il hma) sl Jiay iz isad chlalaal LSl by jLasl.§
e e Al Gl () dgmg (e Aaball sda 8 derdindl bl sla 8 dishlly sl
(CUSUM) dntiall 3ol  SIall gsanall jLad) Lea cplial aladiud iy @lld aaily ¢l
Sl oY) @iy (CUSUMSQ) dmliall ol Clanyal  aSLAll poanadl Ll
CUSUM (e JS &ilasy Ll JSEN adg 13 ARDL 35l UECM &y 8)0all o lslall
e Olaladdl 23 GsS5 A (ag %5 Aisine (Ggias dic dajall agall Jils CUSUMSQ

L) 138 die 3gaall mla )5Sl (LAY elany sibull JSal S 13 8yt

- sall) cilalaal LS AN L) il 1(03-02) &) JSl)
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e WS e axiiadll ARDL ziseil 5ol claleal) o moaiy alSall (DA (1
slaany Sl JSa) ady G Auball Chstie g hEal 3sas g e duhall Jae 554l
%5 Lisins (s5ine die dajall 3gaal) J2ls z3gaill gl (pyoSaall oLyl
Agalai®Y) dalill (e gz dgail) pandidd 1Ll
 wailly Jaghll (ala¥) (B ¢ dgaill Cilalea oS
duy cdahall Gharie Gn dide el ADe asag e ShD 2x 1 daY) Algh AB) pads. ]
D) 8 AV dbghe 3D Gl L ((AIC) Jliad dad (53 aay (63 JieY) z3gail dans
Jyeanl) dlayall s30 Gauafiy cishll Ja¥) 3 O)lsill &le il ARDL (1,1,1,1,1,1) z3gad
t V) Jsanl) b meiase 0 LS cishall Jal) 8 cladedl @fiie e

oY) Aligh A8Mal) i il :(09-02) ad; Jsaad

Prob. Jlaia¥) Coefficient cdlalaal) &) pidial)
0.3268 1.383717 WP
0.1876 -1.799772 PC
0.9534 0.045346 FP
0.1057 2.918232 RE
0.5945 -0.653797 TP
0.2870 57522.43 C

R-squared = 0.9971
Adjusted R-squared = 0.9925
F-statistic = 218.913

Prob = 0.0000

(04) &) saldl Je alaeWh cpdlall slac) oz jdiaal)
:JaY) Aligha ABDal) yuafi gilidl GaluaiBY) yaudil) —
Ll la¥) Y1 Laadl (Jeanll b dacagal)l Ja¥) dlgh 3D o il DA (e @
Ohela g %1 Ly AmCall BLaY) ol WS 4 iy lee 53l Glala JeWP 4l
Lyl Ale 3sag 4l (p= 0.3326850.10) Lilas) (syiea e 43Iy %1.38 dusiy 53l
ol rad) o b Aola@ll dlill Al s 5eOd) Jelay AmSAl LLaY) o
Aoylanny) lblendl 8 Lgadigiy ciliassal) ady b lede adiedy Cpelil) GlSGE Gawly Jagaill
A agay sl 3y00 (g8 Cpalill A$)8 5eDle dad e iy L) Nl
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vie dflas) digies b 9 «%2.91 dawty 5 Giala aiiy K] daady bl Bale) Jana
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Gl dgalse o Gaelil) il 8)3 a3 DA (e o ) el Balely 33l Giala
Dadig i) P Al pledl) aas 4o cllEl B e dlille pllad) aig b
A asis Y] acb cpalil sale) o alae¥) s Ao sl alad) daledl
Sl iala xdy 8 Bydlae atley (53 ) aeally AulESY)

e Ble a9 o Jug ddlle dad a5 (-0.653797) sy Ll cliggall dalea e @
oaliad) (505 %1 daay Laall liggall 5305 of (ol cAlall Bl ialag L) culiggall o
gen die Wlas] (goies ye s daleall Jilaall Jlaa¥l W <%0.65 Loy 53l Giala
Bl ady A S )9 Al liggall dum cApliai®¥) Lylill dalga e A9 cAiginall ibigie
o Bl Bl ) Cangs Ljlial sl a3 Dldia) Wbl sligl & cpelill GlSHa 5y
o Blaall 8 aaluss sl (il B0l B oeSaly Lee S Sl me iy cldUad) dyses
skl (sadl e dug8 Al 5k

Aginall Gligiae pien Mo (sgine e Gl @
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AN Sgiuse (e BBl 525 0.0000 Ligins Ssicar F = 218.913 Ldud dad cialy Cun JSK (g5ine
O o Ju @y Al sl ialag Aliisall Chriall o g8 Al 35a9 i 385 0.05
skl 3l
((ECM i) aaual zigai yadl) Ja¥) §ymad d8Mal) jads.2

Al z3saill 138 of Gum (Uadll sl = 3gad plafial 1 (Y] Bprad ALl uld il
b Ol BaleY oaetl) e Gy 43 a 1Al 26Y) Byl A Gld & V) e
o 2LaeYL ECM Uadll momat 73508 paifinls peag Jlsall Joaally ¢ oSaalinall z3gal
‘Eviews galiy Gilajda

02 Bpauad A8l s il :(10-02) ab Jgand

Prob. Jlaia¥) Coefficient cdalaall & partiall
0.0123 -0.609313 D(DWP)
0.0022 -0.456454 D(DPC)
0.0038 0.624728 D(FP)
0.0000 3.799131 D(DRE)
0.2917 0.117265 D(TP)
0.0001 -0.513982 CointEq(-1)*

(05) &) Galdl) e alaeYh gullall dlac) (e jaaal)
: 0V Byaaal ABDlal) ol gilidl galuaiBY) yaaudil) —
L &uase FP, RE, TP cihxiall Jalas dad Undl) st 3903 DA (e Jo2all W miagy @
Aadd ety oDl hals ol uaiall cpg gt eadll JaY) G Lk ADle 35a Ao da
On ol s B Ao WDle 3sas o JB Sl Adle g8 WPPC il (ales
Lgine bl IS o Jeanll maag LS el (ialay deghaadl ciliagailly 4m€all LalaY)
TP il el %5 Losina (g5 e Lilaas)
Gsinas (—0.513982) il dad 53 CointEq(-1) Uadll moaai dalee of Ll LS @
JaV) dbsh 45 ADle a5 e 35 53 ¢ (Prob= 0.0001) %1 AVa (s5iee dic Lilias)
& 8agally saadll Jal) VA o Aoy ) Undll moacan Jalee udy WS cclyriall o
GG 13 e %51.39 Jalay Lo ona iy 43lé Jgaall DA e o) dish O35l
Al it ol (= = 1.96) ol (i) il Lo 5Dl ala Gpiton Cum (1) 3530
cdhall JaY)
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S las iV =30 aladid 8 4adl Je eling ADF Hlodl Jleaial sasgll jis jloal Pla
Apdldll dadall Glsha ¢ loly Eviews geliy o slae¥l ARDL dejsall Lyiejll cilgadll
(Bounds Test) &lidall JalSall agasll lodly ARDL zigad i & dficiall ARDL daagial
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2012
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2013
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2014

124718

25333

159380

71088

127900

116717

2015

124536

27201

162635

69562

129561

121903

2016

137569

29472

166916

70640

133685

127270

2017

139686

32077

173846

69497

137732

136451

2018

152448

35655

188677

74544

144451

142847

2019

155792

46557

192240

62361

137556

195375

2020

159024

51368

197787

72588

144773

208113

2021

179373

58376

217198

70302

155886

218015

2022

183221

60616

229839

75839

163377

241173

2023

(2023-2003) 3541 Al 55 i e Nalaie) : juaal

ARDL zisai it :(02) o, alal

Dependent VVariable: DS

Method: ARDL

Date: 04/05/25 Time: 17:50

Sample (adiusted): 2005 2023
Included observations: 19 after adjus

tments

Maximum dependent lags: 1 (Autom atic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (1 lag, automatic): DVWP DPC FP DRE TP

Fixed regressors: C
Number of models evalulated: 32
Selected Model: ARDL(1, 1, 1,1, 1, 1)

Variable Coefficient Std. Error t-Statistic Prob.™
DsSM(-1) 0.486018 0.266179 1.825907 O.1106
DwwP -0.609313 0.515769 -1.181367 0.2760
DWP(-1) 1.320519 0.443600 2.976826 0.0206
DPC -0.4564549 0.334297 -1.365416 o.2144
DPC(-1) -0.468597 0.253239 -1.850416 0.1067
FP 0.624728 0.469908 1.329469 0.22549
FP(-1) -0.601421 0.430030 -1.398556 0.2047
DRE 3.799131 0.925418 4.105314 0.0045
DRE(G1) -2.299212 1.203452 -1.910515 0.0977
TP 0.117265 0.384364 0.305089 0.7692
TP(-1) -0.453305 0.348526 -1.300637 0.2346
C 29565.51 22457 .57 1.316505 0.2295

R-squared
Adjusted R-squared
S.E. of regression
Sum squared resid
Log likelihood
F-statistic
Prob(F-statistic)

0.997102
0.992547
4992.321
1.74E+08
-179.2713
218.9134
0.000000

Mean dependent var
S.D. dependent var
Akaike info criterion
Schwarzcriterion

Hannan- Quin

rrrrrrrr

Durbin-Watson stat

106536.9
57826.80
20.13382
20.73031
20.23477
3.060391
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Bounds Test ¢ idall JalSill 3gaad) jLad) :(03) a8y Galall

F-Bounds Test

Null Hypothesis: No levels relationship

Test Statistic Value Signif. 1(0) 1(1)
F-statistic 4.306054 10% 2.08 3
k 5 5% 2.39 3.38
2.5% 2.7 3.73
1% 3.06 4.15
£ - o~ "o -
. -
-
ARDL Long Run Form and Bounds Test
Dependent VVariable: D(DSM)
Selected Model: ARDL(1, 1,1, 1,1, 1)
Case 2: Restricted Constantand No Trend
Date: 04/09/25 Time: 20:05
Sample: 2003 2023
Included observations: 19
Conditional Error Correction Regression
Variable Coefficient Std. Error t-Statistic Prob.
C 29565.51 22457 .57 1.316505 0.2295
DSM(-1)* -0.513982 0.266179 -1.930966 0.0948
DVWVVP(-1) O0.711206 0.556042 1.279050 o0.24916
DPC((-1) -0.925051 0.542892 -1.703933 0.1322
FP(-1) 0.023307 0.393010 0.059305 0.9544
DRE(-1) 1.499919 0.963188 1.557245 0.1634
TP(-1) -0.336040 0.628957 -0.534282 0.6097
D(DVWVVP) -0.609313 0.515769 -1.181367 0.2760
D((DPC) -0.456454 0.334297 -1.365416 o.2144
D(FP) 0.624728 0.469908 1.329469 0.22549
D(DRE) 3.799131 0.925418 4.105314 0.0045
D(TP) 0.117265 0.384364 0.305089 0.7692
* p-value incom patible with t-Bounds distribution.
Levels Equation
Case 2: Restricted Constant and No Trend
Variable Coefficient Std. Error t-Statistic Prob.
DwVP 1.383717 1.312676 1.054119 0.3268
DPC -1.799772 1.232440 -1.460333 0.1876
FP 0.045346 0.748336 0.060596 0.9534
DRE 2918232 1.571549 1.856914 0.1057
T -0.653797 1.172391 -0.557661 0.5945
C 57522.43 49917 .89 1.152341 o0.2870

EC =DSM- (1.3837*DVVP -1.
TP + 57522.4345)

7998*DPC + 0.0453*FP + 2. 9182"DRE -0.6538

ECM Uail) paaal 7 igal jafli :(05) ad) (galall
ARDL Error Correction Regression
Dependent VVariable: D(DSM)

Selected Model: ARDL(1, 1,1

, 1,1, 1)

Case 2: Restricted Constant and No Trend

Date: 04/09/25 Time: 20:07
Sample: 2003 2023
Included observations: 19

ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
D(DWP) -0.609313 0.181950 -3.348788 0.0123
D(DPC) -0.456454 0.096823 -4.714317 0.0022
D(FP) 0.624728 0.146713 4.258154 0.0038
D(DRE) 3.799131 0.303825 12.50434 0.0000
D(TP) 0.117265 0.102853 1.140123 0.2917
CointEq(-1)* -0.513982 0.068697 -7.481891 0.0001
R-squared 0.928985 Mean dependent var 10058.74
Adjusted R-squared 0.901672 S.D.dependent var 11682.64
S.E. of regression 3663.362 Akaike info criterion 19.50224
Sum squared resid 1.74E+08 Schwarz criterion 19.80048
Log likelihood -179.2713 Hannan-Quinn criter. 19.55271

Durbin-Watson stat 3.060391
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Abstract
This study aims to identify the impact of internal determinants on the solvency of

Algerian insurance companies. To realize this we use a quantitative study during the period
(2003-2023).Using the Autoregressive Lag-Dragged Delay (ARDL) model for cointegration
to estimate the relationship between the independent variables (premiums written,
compensation paid, financial investments, reinsurance, technical provisions) and the solvency
margin as a dependent variable.

The study concluded that there is a positive impact of written premiums, financial
investments, and reinsurance on the solvency margin, and a negative impact of paid
compensations and technical provisions on the solvency margin of Algerian insurance
companies. The study recommends designing innovative insurance products, accelerating
compensation processes, giving companies greater freedom to choose appropriate financial
investment ratios, and working to control the size of compensation and technical provisions
by selecting insured persons and insured risks. It also recommends maintaining a reinsurance
policy, to strength the solvency of Algerian insurance companies.

Key words: Solvency, Insurance companies, Internal determinants, ARDL model.
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