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Abstract:

Foreign direct investment (FDI) has become a fundamental tool for promoting development in
developing countries, including Algeria, which has sought to create an attractive investment
environment through a series of reforms. This study aimed to analyze the reality of FDI in Algeria by
reviewing the incentives provided and the existing obstacles, with a focus on Law No. 18-22 as one of
the most prominent reform attempts. The study results showed that Algeria possesses strong potential
to become a distinguished investment destination; however, the effectiveness of incentives remains
limited due to structural imbalances such as weak legislative stability, bureaucracy, lack of
transparency, and overlapping institutional authorities. The study also indicated that despite the
reformist ambitions of Law No. 18-22, it requires practical implementation that reflects its content on
the ground. It was found that incentives alone are insufficient to attract investments in the absence of an
effective institutional environment and clear, stable procedures, which calls for deep reforms ensuring
integration between local and foreign investments to facilitate technology transfer and enhance added
value.

Keywords:

Foreign Direct Investment, Investment Challenges, Investment Environment, Investment Incentives,
Law No. 18-22, Economic Reforms.
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