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ABSTRACT:

This study aims to analyze the role of monetary policy in targeting inflation in
Algeria, by identifying the monetary policy tools used by the Bank of Algeria, and
assessing their effectiveness in controlling inflation rates during the period 2010-2023,

while highlighting the challenges and obstacles facing the application of these policies.

The study found that the success of adopting an inflation targeting policy in Algeria
depends on the availability of a set of basic conditions, as the absence of some of these
conditions in the Algerian economic context prevented the achievement of the desired
results from applying this policy, and the results of the analysis indicate that the
effectiveness of monetary policy tools in targeting inflation varies from tool to tool

depending on the use of the tool by the central bank.

Keywords: Monetary policy, inflation, inflation targeting, inflation targeting,

conventional tools, unconventional tools.
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