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Absrtact :

Financial engineering plays a prominent role in the development of the global financial system,
as it focuses on innovating and designing new financial instruments, as well as adapting traditional tools
to meet the evolving needs of markets. In the Islamic context, Islamic financial engineering aims to
develop products that comply with Sharia principles, based on foundations such as the prohibition of
interest (riba), risk-sharing, and profit-and-loss sharing. This contributes to expanding the range of
banking products and offering Sharia-compliant alternatives to conventional tools.

This discipline has contributed significantly to the modernization of Islamic banking by integrating
modern technologies, adapting Shariah-compliant contracts to meet the demands of the digital economy,
and providing flexible financing solutions for both individuals and institutions. As a result of these
developments, Islamic banking has become more capable of responding to the challenges of financial
globalization and the requirements of economic development.

Globally, Malaysia stands out as a leading country in this field, having developed a comprehensive
legislative and institutional framework that supports innovation and Shariah governance, making it a
model to follow. Meanwhile, the United Arab Emirates has witnessed remarkable growth in the Islamic
banking sector, driven by product diversification and the adoption of digital transformation strategies. In
contrast, Islamic banking in Algeria still faces several challenges, including limited public awareness and
weak legislative infrastructure, despite recent governmental efforts to integrate Islamic finance into the
national financial system.

Keyword:Financial Engineering- Islamic Banking- Financial Innovation- Islamic Financial
Products




