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Abstract:
This study aims to address the question of the extent to which the industrial sector has contributed to
supporting efforts at economic diversification in recent years specifically over the period 2019-2024
against the backdrop of challenges related to the hydrocarbon sector’s long-term dependency. It also
seeks to evaluate the degree of diversification in the Algerian economy by diagnosing and analyzing
the state of the industrial sector during the same period and by assessing government policies. To

answer the research, question the study relies on analytical and descriptive methods, using the
Herfindahl-Hirschman Index to measure economic diversification.

The study arrives at several key findings. First, the Algerian industrial sector suffers from structural
imbalance, and its contribution to GDP remains below the desired level due to weak infrastructure
dependence on imports, and unstable industrial policies, among other factors. To activate the sector’s
long-term role, a range of measures has been proposed to improve the business and investment
climate: developing human capital; financing small and medium-sized enterprises encouraging
partnerships and technology transfer; strengthening governance and oversight; and supporting
industrial exports.

Key words :industry, Industrial sector, Economic diversification, industrial policies
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