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Abstract:

This study aimed to shed light on the impact of the repeal of the 51/49 partnership rule on

foreign direct investment in Algeria. It dealt with the reality of foreign direct investment inflows to
Algeria from 2003 to 2023, during the period of the application of the 51/49 rule and after its repeal.
The study also attempted to analyze the attractiveness of the investment climate in Algeria by
examining the successive laws and regulations adopted by Algeria.
The study concluded that the imposition of the 51/49 rule was one of the main obstacles that
hindered foreign direct investments. Therefore, Algeria has worked on providing new mechanisms
that are suitable for foreign investors, as reflected in the new investment law, which aims to
promote and develop investment by canceling the 51/49 partnership rule in most sectors while
maintaining it in six strategic sectors.

The cancellation of this rule confirms the new and open vision of initiatives capable of
creating added value, increasing employment rates, and diversifying the economy outside of
hydrocarbons. On the other hand, the Algerian legislature considers the retention of the rule in
strategic sectors as part of the solution to preserve national sovereignty in these sectors.

Keywords: - Cancellation of 49/51 Partnership Rule - Foreign Direct Investment - Investment Law
2022 - Algeria



