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Abstract

various formats and institutions, as an alternative to traditional financing directed towards the
agricultural sector in Algeria. This is done by presenting a range of alternatives that comply with
the principles of Islamic law and are compatible with the characteristics of the agricultural sector.

The study has reached several results, focusing on the ability of Islamic banking industry to
develop flexible financing schemes for the agricultural sector, such as farming, sharecropping, and
cultivation based on genuine partnership contracts. These financing schemes carry a certain level of
risk due to the nature of agricultural activities, but there are means to manage and distribute these
risks through integration into a comprehensive Islamic financial system, including utilizing services
provided by Takaful insurance funds and Islamic investment funds.

Furthermore, the study proposes a set of mechanisms and prospects for the development of the
agricultural sector. It emphasizes the Algerian government's need to prioritize Islamic finance
legislatively and regulatory-wise, and to invest in establishing specialized Islamic banks for
financing the agricultural sector and developing their financial institutions. It also highlights the
necessity of addressing all challenges related to the agricultural sector, similar to the primary
challenge of financing.

Keywords: Islamic finance, agricultural sector in Algeria, Islamic financing schemes, cultivation,
farming, sharecropping
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