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Summary :

The purchasing power of the local currency in Algeria is an important topic for
understanding and analyzing its impact on consumption. Based on the nature of
this, we discussed what the purchasing power is and the most important factors
and challenges affecting the latter. To study the nature of this effect, the
simultaneous integration method and error correction models were used on the
study variables, which were In each of the monetary mass and the exchange rate
for two independent variables and the consumption index as a dependent
variable, a number of results were reached, which concluded that there is a
direct relationship between the exchange rate and the consumption index, in
addition to the existence of a long-term relationship in the same direction
between the monetary mass and the consumption index.

Keywords: purchasing power, money, error correction model
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